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ENERGY TRUST PHONE: (403) 280-2900 FAX: (403) 263-8915

September 6, 2006

Securities and Exchangs Commission
Jmﬂi@ﬁaﬁg Plaza

480 - §" Sreet, N.W.

Washingten, 0.C.

U.S.A. 20549

Desr Sir or Medam:

Ro:  THlesy Ernommy Vauct (Tho “Trek™)
Serkminclen Puryem 1%58-2[B)
o New

Pursuant to Rule 12g3-2(b) promulgeted by the Seouriies and Exchange Commission ((he “Commission®)
pursuant to Section 12(g) ¢f the Seourities Exchangs Act of 1834, as amended (e “Exchange Acl), we sudmit
the fellowing decuments:

1.  Press Relegse dgted September 3, 2003

As reguired pursuamt to Ruls 12g3-2(b), the Trusl’s exempion number appears in fhe upger-right hand comer of
ezch unoeund page and ol the first pegs of each bovnd detumaent.

Also enclosed is a cepy of this letler. Please indicats your receint of thls lelter and he enclesed information by
stamping such copy and retuming R to the undersigned in the endlosed seil-adiresssd, stamped envelops.
Please contest the undersigned at (403) 280-2017 I you have any questions or reguire any acditiona! infermation
with respect to the endlesed.
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Septembar 3, 200

NEWS RELEASE: TRLCEY ERERGY TRUSY ARD BLUE MOUNTAIN ENERGY
LTB. ANNCUNCE ACCUETTICH AGREEMENT TO [IPLENENT SUPERICR
PROPOSAL ' : ' ‘

Trilegy Energy Trust (colieclively with lis affiliates “Tdlegy™) (TSX - TET.UN) and Blue
Mounteln Encrgy Lid. (Blue Meunigin") (TSX - GAS) anncunce thet Trlegy Energy LP
end Blue Mounkin have entered Into & Pro-Actulsiien sgrecment (e “Acguisition
Agreamen(®) providing for the ecguisitien (the “Acsgulsitton”) by Trilegy of all of the lssued
and outstanding commen sheres of Blue Mountain (Induding any Blue Mountain shares
issued on he exerdss of culslanding cplions or wearrens prer to the explry tme of the
Acguisiion) ("Blue Mountain Sheres”) for $8.80 eash per share. The Acguisiien will be
completed elther by way of o take~over bid or & plen of evangement under the Business
Cormporations At (Altera).

The Actulsiien has the unanimous cuppoRr of the boerd of directors of both Biue
Mountain end Trilogy. The boerd of directers of Blue Mounteln has concluded, based on
ggvice from Ns (nenclkel eovieer, Acumen Capial Periners (CAcumzn®), that the
Acgulsition Is In the ket Interests of s sharehelders end recommends thet Blue
Mountsin shereholders tonder thelr shames to the offer to ke made by Talegy (if the
Acguisition Is to be mede by way of a teke-over Bid) or vele In faveur of the plan of
arrangement (7 the Acoulsiion s %o be implemented by thls mesns). Direciors and
offcers of Blue Mounigln, helding apgproxdmalely 13.4% of the commen ghares of Blue
Mountzeln (calculated on a dluled basls), have egreed to enter into lodk-up ggreements
wirereby thay will 2gres to elther tender thelr shares to thwe offer to be made by Trilegy (if
the Acguisiion s to made by way of a teke-over big) or vele In favour of the plan of
emangement (If the Acguisiion is o be Implemented by this means). Acumen has
provided the board of diredtors of Blue Mouniain with iis opinlen thet the consideration to
be received by shereholders of Blue Mountaln pursuant to the trensaction is fair, from a
financial polnt of view.




On August 4, 2006, Diamond Tree Energy Ltd. ("Diamond Tree") malied an offer (the
“Diamond Tree Offer") to purchase all of the outstanding common sheares of Blue
Mountain (including any Blue Mountain shares issued on the exercise of culstending
options or warrants prior to the expiry time of the Diamond Tree Offer) on the basls of
0.90 of a Diamond Tree common share for each Blue Mounlain share. The board of
directors of Blue Mountain has received the advice of Acumen that the Acguisition would
result in a transaction financially superior to the holders of Blue Mountein shares than
the Diamond Tree Offer.

After receiving advice from Acumen and its logal advisers, the board of directors of Blue
Mountain unanimously recommends that: () shereholders lender thelr sharss to the
Acquisttion (If the Acgulsltion is to be made by way of a take~over Bid) or vote In favour
of the plan of arangement (if the Acguisition is to be Implemanted by (his means); and
(it) reject the Diamond Tree OWer and not tender their shares to the Dlemond Tree Offer.

It shareholders have lready tendered to the Dlamond Tree Offer, the board of directors
cf Blue Mountein recommends that shersholders withdraw thelr sheres immediately.

In 2ccordence with the terms of the pre-ecquisiion agreement (he "Diamend Tres Pre-
Acquisition Agreement”) betwsen Diemend Tree and Blue Mounlain deled July 16, 2006,
Blue Mountaln was required to provide Clamend Tree with 48 hours advance nolics of
any dedslon by Blue Mountain's board of direclors (o acespl, recemmend, @pprove oF
enter tnto an agreamant to tmglement the Acgulsiion. Diamend Tree hes provided Blue
Mountain with a notice and welver whereln it has confirmed that: (1) & will not be seeking
fo negotllels adiusiments to the Dlemond Tres Pre-Acguisiien Agresment ard the
Diamtend Tree Offer to adjust the Diamend Tree Offer to pravide consideration of egusl
or grealer value than as proposed by e Acgulsiton; and (i) heas walved Blus
Mounlgin's obligelions to well 48 heurs (o gpprove the Acguiclien. n conneclion
therewith, Diamond Tree and Blue Mountaln heve lermingted the Diamend Tree Pre-
Acquisitten Agreemant and Blue Mouateln hes peld 85,000,000 (o Dlamend Tree in
eeflisfedion of the nencompielieon fee conlemplated thereby (the "Clamend Trez Non-
Cempleticn Fee).

The Acguigition Agreament eontaing @ nen-cempletion fee In the emount of $5 million,
which s payabls by elther pary in certain crocumstances I the Acguisiion fs not
comzleted. The Acguisiien Agroement glso provides thet Trlegy will ke respensible to
reimburse Blue Mounteln fer the CDlameond Tree Non-Complefion Fes in certeln
clroumstaness if the Acguiclton doas net proceed. The completion of the Acquisition is
subject to cerain condiiens, Including recelpt of &ll required regulatory approvals. A
fake-over bid dreuler (f the Acguisition is to be made by way of a tske-over bid) or an
information circular (f the Acguisiien Is to be implemented by @ stetutery plan of
amrangemant) is anlicpeted to be maled to Blue NMountkain shercholders later in
September 20038. '

The tolal cost of the A@@j@ﬁsm@m s estimated to be $142,000,000. Trlogy is financing the
Acquislitien with its exising credit facilities and & new six month credit facility in the
amount of $100,000,030. ‘

Blue Mountain's cument preducticn is approximately 2,900 Boe/d, over 70% of which is
natural gas, with an additional 600 Bos/d of production tested capacity at the tie-in




stage. At July 31, 2006 Blue Mountain had $11.6 million in d@b& mﬂu@ﬁng wordng
capital deficiency. :

Trilogy believes the acquisition of Blue Mountain represents an excsiiant opgoriunily to
add value for its unitholders. The transaction is expected to be immediately acerslive to
cash flow per unit. The transaction metrics with respect to the Acguisition are $54,000
per flowing Boe/d, and $26.22 per Boe of proved pius m’@b&b@@ ressrves, net of
estimated land and seismic value.

Trilogy has employed a strategy of developing tight gas. resernvoirs in the deep basin
area of Alberte. The acquisition of Blue Mountein will suppont this strafegy and will be
complimentary (o the recent acguisiion of Redsky Energy Lid. in March of this year. The
assels have & strong production and reserve base with a significant eamount of value that
is curently behind ploe and In undevelensd ecreage. Trilegy Wil continus to develep the
Blue Mounteln essels and evaluete adelicnal acquisiion cposriunities. in the Grand
Prairle reglon with & view 80 @@ﬂfﬁmu’m@ &@ grow. (his area ﬁ@ﬁ@ fa sﬁgnﬁrﬁ@am cere operating
ares for Trilegy. .o L
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F@M@M=L@@MW@ Stetements Adviseny

This news f@”@@@@ conteins s&?@’?‘ommx@ @m@@m ing the roserves end p pm&?w@J@m of Blue
M@Jm@*n end metnes caloviated pursvent thereto, the asssis end prospects of Blue
Mounteln (Induding the velue of Ks ressrves thet are not cumendy ted in to production
fecliites end iis undevelrzed lend base), Thlogy's p@ﬁ‘@m@i@t:’ ablifty to susteln or increase
preduction om Blue Mourtaln's londs, .the- eiest of the ecgulsion on Thlegy's cash
low per unft, the estimated folel cost of the Aeguisiton, the meliing date of the dlrcular to
bo provided fo Blue Mountain shersholders, the recommendstion of the Bosrd of
Directors of Blue Mauntzin for Blue Mountaln sherehelders lo elther lender thelr shares
to the offer to be mede by Trlegy (i the Acgulsiion proceeds by way of a formal take
over bld) or o vote in fevour of the plen of amengement (i the Acguisition proceeds by
way of @ statulory amengemant). Seme or el of these stetermmentis may constitute
forward-fooking stetements or informetion under appliceble securities legislation. Such
forward-locking steterments or informeation ere based on & numbser of assumptions which
may prove (o be incomeel. Such assumptions include, among other things: oil and gas



prices remaining relatively consistent with their current prices, Trilogy obtaining drlling
success consistent with expectations, regulatory approvals beoing obteined and
estimated timelines being met when expected, the Acquisition belng completed on the
terms and conditions provided for in the Acquisition Agreement end Trilogy being &ble to
successfully integrate the assets and operations of Blue Mouniain with #s ovwmn.

Although Trilogy believes that the expectations refiecied in such forwerd-leoking
statements or information are reasonable, undus rlience should not be placed on
forward-looking statements because Trilogy can give no @ssurence that such
expectations will prove to be cerredt. Fonverd{eoking stetemants or information are
based on current expectations, estimates end projections that involve @ number of Hsks
and uncertainties which could cause acluel results o difier materelly from (hose
anticipeted by Trlegy end cesenbed in the forward-looling steterments or information.
. These dsks and uncereindes includs, but are not limied to: volelity of ol end gas
- prices, fluctustions in cumency end interest retes, product supply end demend, risks
inheramt In Thtogy's operations, imprecision of rosource estimeles, Trlegy's abilty (o
aceess extemel scurces of cebt and equlty capltal, Trilogy's ebilfy to enter inte or renew
- leases, Imprecision in estimeting the Uming, costs and levels of preduction and dnlling,
the results of oxpleralion, develepment and drilling, imprecision in estimates of future
precuction copacty, Tilogy's cbllily lo secure adeguate accoss (o processing fecliites or
produet trensporietion systems, uncertainty [n the emounls end Uming of royely
payments, imprecision in eslimales of product seles, chenges In environmontel end
oliher regulelions or the Intenpratetion of such regulations, the eblity to cbiain necessany
reguletory epprovels, weather and general escnomic end business conditions.

The ferwardealing stetements or (nfomnation contained in this news rolease ere mede
as of the date hereof and Trlegy underiakes no obigation to update publidly or revise
eny lonverd-loaling stetements or infermation, whether as @ rosull of new Information,
fuure ovenis or olenvise, umless so required by applicable sccuriles lews.

Ol end Gas Adviserny

This press refeese centalns disclosure exprossed as Boo” and “Boek”. All off end
naturel ges eguivalency volumaes heve been derved using e ratio of six thousand cublc
feet of natural gas to one bame! of of. Equivalency meesures may be misleeding,
particulanly i uvsed in fselation. A cenversion ratlo of sk thousend cuble faet of natural
ges lo one bamrel of of is based on en energy equivelensy conversion method primaniy
epplicable et the burmaer tip and does not represent @ velue equivelonsy & the well head.

THE TORCWYO STOCK EXCHANGE HAS NOV REVIEWED AND DOES WNOT
ACCEPT RESPORNSELITY FCR THE ADEQUACY CR ACCURACY OF THIS




